Abstract: This paper reviews both the interpretation of good faith and its implementation by the Court in terms of life insurance contracts. The principle of good faith in life insurance contracts was under the provision of the Article 251 Wet Boek van Kophandel which assigned the obligation of good faith on the insured. Based on the context of its historical and systematical interpretation, the obligation of good faith should be on both sides, the insurer and the insured. The insured had an obligation to inform any material facts and the insurer had to investigate those all facts. Until recent days, however, judges in all levels of Court did not have any shared and full understanding on the interpretation of good faith
INTRODUCTION
on insurance law had to be interpreted by judges whenever a dispute between parties emerged.
Court Attitude for the Implementation of Good Faith in Life Insurance Contract
The obligation to have a good faith in a In his resolution, the judge of the Supreme Court had examined the verdict from BPSK which was considered proper.
The agent who filled SPPA with impropriate facts was considered having bad faith. As the agent took the insured's authority, the insurer had to be responsible with the agent's deceitfulness; hence, the insurer must pay 50 million rupiah to the insured.
This provision was set in the Article 28 act (7) mentioning that insurance companies must be responsible with any possible claim reimbursements for their agents did not cede the premium they had received toward the insured.
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In that case, the insurer had a responsibility to investigate any material facts they needed to know. Following the reciprocal duty, the insured was responsible to provide any related material facts dealing with his/ her medical records, and the insurer had an obligation to check the validity of those facts. Moreover, the insured's rights should be protected as he/she had a good faith by completing his/her responsibility. The agent who looked after the interests of the insurer had no good faith, resulting in paying the benefit values to the insured. 
